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Overview and outlook

Copper ended in red in the month of March as 

escalating tensions over U.S and China over tariffs 

created fear of trade war between them.

Copper moved in range of 425-458.60. Copper prices  

came under pressure tracking rise in stocks across 

exchange warehouses. Chile's state copper miner 

Codelco stated that it had reached an agreement with 

the professionals' union at its Ministro Hales mine in 

northern Chile, following early talks on a new collective 

labor contract. Chile's state copper company, Codelco , 

produced 1.734 million tonnes of copper in 2017, its 

second highest output, despite persistently low ore 

grades at its aging mines.

Copper can take support near 425-420 range 

which can be used as buying opportunity 

towards 465 in the month of April.

Sumitomo Metal Mining Co Ltd, Japan's second-

largest copper smelter, planned to increase its refined 

copper output in the financial year that started on April 

1 by 4.6 percent from a year earlier.

Key news

Improved scrap supply constrained world 

refined copper usage growth: ICSG

According to preliminary data of the International 

Copper Study Group (ICSG), world mine production is 

estimated to have declined by around 2 percent in 2017, 

with concentrate production declining by 1.6 percent 

and solvent extraction-electrowinning (SX-EW) by 3 

percent. Mine production fell 4 percent YoY in the 1st 

half of 2017 due to a series of supply constrains but the 

situation improved in the 2nd half with output 

remaining essentially flat YoY but increasing by 10 

percent compared to the 1st half 2017.

T h e  r e d u c t i o n  i n  w o r l d  c o p p e r  m i n e 

production was mainly due to:

 A 1 percent decline in Chile, the world’s biggest 

copper mine producing country which was 

negatively affected by the strike at the Escondida 

mine in the first part of the year and lower output 

from Codelco mines.

 Reductions in concentrate production in 

Argentina, Canada and Mongolia of 59 percent, 14 

percent and 14 percent respectively that were 

mainly due to lower grades in planned mining 

sequencing and Argentina’s Alumbrera mine 

approaching end of life.

 A 12.5 percent decrease in Indonesian concentrate 

production as output was constrained by a 

temporary ban on concentrate exports that started 

in January and ended in April.

 And a 12 percent fall in production in the United 

States mainly due to lower ore grades, reduced 

mining rates and unfavorable weather conditions 

at the beginning of the year.

World refined production is estimated to have 

increased by 0.6 percent in 2017 with primary 

production (electrolytic and electrowinning) declining 

by 0.15 percent and secondary production (from scrap) 

increasing by 4.5 percent. Increased availability of 

scrap allowed world secondary refined production to 

increase, notably in China. The main contributor to 

growth in world refined production was China 

(increase of 5 percent), followed by India (6 percent) 

and some EU countries where output recovered after 

maintenance shutdowns in 2016.

World refined copper balance for 2017 indicates a 

deficit of about 163,000 t (including revisions to data 

previously presented). This is mainly due to an almost 

stagnant situation in world refined copper supply. In 

developing its global market balance, ICSG uses an 

apparent demand calculation for China that does not 

take into account changes in unreported stocks [State 

Reserve Bureau (SRB), producer, consumer, 

merchant/trader, bonded].

China lowered floor treatment charges

China's top copper smelters lowered their floor 

treatment and refining charges (TC/RCs) for copper 

concentrate by 10.3 percent for the second quarter of 

2018.
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Overview and outlook

Nickel ended the month in red tracking weakness in 

other base metals due to trade war fears. 

Nickel moved in range of 830.40-908 in MCX. Nickel, 

prices may come under pressure tracking recent build 

up in stocks at LME along with demand worries 

especially from China. Nickel demand is likely to have a 

setback in near time as Asian battery makers are 

currently turning to early-stage cobalt projects in 

Australia and Canada to lock in supplies of the critical 

battery ingredient ahead of expected shortages as 

demand for electric vehicles increases.

Nickel prices can show positive gains on falling 

stockpiles in LME as it can move towards 930 in 

the month of April 2018. 

Key news

Production in Glencore Koniambo nickel plant 

to start soon

Production at Glencore’s Koniambo nickel plant in 

New Caledonia is expected to restart soon following a 

fire which had broken out at the facility. An 

investigation has been opened in New Caledonia into 

the cause of a fire at the Koniambo nickel plant.
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Overview and outlook

The battery metal Lead tumbled lower in the month 

of March as fear of trade war between US and China 

dampened the global sentiments. The escalating 

tensions between Beijing and Washington sent 

shivers through financial markets as investors 

foresaw dire consequences for the global economy if 

trade barriers start going up. Lead prices moved in 

range of 150.65-163.75 in the month of March.

The downfall being witnessed in lead prices due to 

fear of trade war between US and China after US 

adopted protectionist measures. Lead can take 

support near 149-150 range and prices can 

witness recovery towards 163 levels.

Key News

China demand for car batteries 

supports lead 

China accounts for about 40 percent of global lead 

demand estimated at around 12 million tonnes this 

year. More than 80 percent of global lead 

consumption is for batteries mainly for autos. The 

biggest supply shortfall over coming months is seen 

in top consumer China due to an environmental 

crackdown on polluting industries.

Global battery market growth

Batteries are widely used for purposes such as energy 

storage, powering electronics, and as a source of power 

back-up in industries such as oil and gas, railways, 

mining, automotive, manufacturing, and healthcare, 

education, retail, and pharmaceuticals. The use of 

electric power in vehicles is increasing due to the 

production of new hybrid and electric vehicles from 

OEMs across the globe. Also, government initiatives 

(such as subsidies for electric vehicles in countries such 

as the US, Japan, and China) undertaken for 

encouraging eco-friendly transportation due to 

growing awareness about environmental protection 

among people is driving the demand for batteries in 

vehicles.

Source Kitco metals
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Overview and outlook

Zinc prices ended the month of March on negative 

note due trade war between China and US. Zinc 

moved in range of 207.40-226.85. 

Recently  z inc inventories  in LME tracked 

warehouses fell 2,175 tonnes to 207,325 tonnes but 

on-warrant stocks surged 16 percent to 166,650 

tonnes, their highest since mid March. In China, 

refined Zinc imports surged massive by 151% in 

month of February whereas exports flowing out of 

country also increased by 21%.

U.S. factory activity slowed in March amid shortages 

of skilled workers and rising capacity constraints, but 

growth in mfg. sector remains underpinned by strong 

domestic and global economies.

In near term Zinc prices can take support 

near 204-208 range and can recover towards 

220 in MCX.

According to CRU group “The first six months of the 

year are expected to remain in a sizeable deficit as a 

tight concentrate market constrains smelter 

utilisation. Over the medium term, zinc will see 

supply outpace growth in smelter capacity, 

supporting a lagging rebound in treatment charges 

and smelter investment”.

Key news

ILZSG estimates of Zinc

Initial data compiled by the ILZSG for the year 2017 

show that global market for refined zinc metal 

recorded a deficit of 495kt. Inventories held in LME, 

Shanghai Futures Exchange and Chinese State 

Reserve Bureau (SRB) warehouses together with 

those reported by producers, consumers and 

merchants decreased by 350kt to total 1025kt.

Zinc mine output in India increased by a significant 

33.7% in 2017. A rise in Peru was influenced by higher 

output at the Antamina mine, and in Eritrea by a rise 

at the Bisha mine which is now producing at close to 

full capacity. Zinc concentrates supply was also 

higher in Europe, Canada, Mexico and Turkey. As a 

consequence, and despite a further significant 

reduction in Australia, overall world production 

increased by 3.6% compared to 2016.

World output of refined zinc metal in 2017 was at a 

similar level to that in 2016, with a major 30.4% 

increase in India being balanced by a significant fall in 

Canada and reductions in China, Japan, the Republic 

of Korea, and Peru. In Europe, increases in Belgium, 

France and the Russian Federation were offset by 

decreases in Finland and the Netherlands.

A rise in global refined zinc metal usage of 2.6% was 

primarily driven by increases in Australia, Brazil, 

China, Japan and Taiwan (China). In Europe, demand 

was 0.5% lower, influenced by reductions in France, 

Germany and Italy. Usage in the United States rose by a 

modest 0.6%.

Chinese imports of zinc contained in zinc concentrates 

in 2017 amounted to 1029kt, an increase of 25.9% 

compared to 2016. Net imports of refined zinc metal 

rose sharply during the last two months of 2017, 

impacting the annual total, which grew by 64% to total 

661kt

Lead and zinc Spread

Analysis: Lead and Zinc spread can move in range of -

51 to -60 in April 2018. 

Source:	Reuters

Source Kitco metals
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Aluminum

Overview and outlook

Aluminum ended last month on weaker path as it 

moved in range of 129.70-141.25. International 

Aluminum Institute reported that global primary 

aluminum output excluding China dipped to 2.009 

million tonnes in February from a revised 2.221 

million tonnes in January.

According to the Chinese custom trade data, “China's 

aluminum imports slid 47 percent in February”

Aluminium prices can move higher as 

sanctions by the United States on aluminium 

giant Rusal could hamper trade in some 7% of 

the world's annual supply of the metal. 

Overall prices can test 155 in MCX.

Key News

US sanctions on Rusal to support 

Aluminium

Aluminum got support recently on concerns those 

sanctions by the United States on aluminum giant 

Rusal could hamper trade in some seven percent of 

the world's annual supply of the metal. Rusal’s 

annual alumina production of 11.5 million tonnes was 

also about 7 percent of the global total, while it 

produced about 4 percent of the world's bauxite. The 

United States last week imposed sanctions against 

Russian businessmen, companies and government 

officials, striking at associates of President Vladimir 

Putin in one of Washington's most aggressive moves 

to punish Moscow for a range of activities.

Demand and supply dynamics

Alcoa expects global aluminum demand to grow 

between 4.25% and 5.25% in 2018. The company 

expects global aluminum markets to move into a deficit 

this year.  Meanwhile, despite China curtailing its 

aluminum smelting capacity, the country’s aluminum 

exports have refused to die down. In the first two 

months of 2018, China exported 812,000 metric tons of 

aluminum, which is almost 25% higher than the 

corresponding period last year. China’s aluminum 

inventory has also risen, continuing with the trend seen 

last year. Higher Chinese aluminum exports put 

pressure on aluminum prices. 

Source Kitco metals
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