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_ Dollar Rupee Hits Fresh High amidst Strong Dollar Index and
Capital Outflow Concerns

Indian Rupee Hits 83.30 Against USD Amidst Strong Dollar and . Technical Analysis: US Dollar Index Shows Overbought Signals,
Import Pressures Potential Correction

USD/INR Breaks Out of Consolidation Range, Eyes 84 Mark . Medium-to-Long Term Outlook: USD/INR Poised for Upside, RBI on Alert

Investor Focus Shifts to Fed's Policy Decision Amid Positive US Global Markets Await Bank of England and Bank of Japan's Interest

TAPISH PANDEY Economic Data Rate Decisions
Research Analyst

he Dollar Rupee has recently reached a fresh high of 83.30, primarily due to renewed the mean levels, represented by the 21-day Exponential Moving Average (EMA) around
pressure from a robust US Dollar index. Additionally, elevated import prices have 104.25-104.35, could provide amore comfortable trading setup for the Dollar Index.

exacerbated the evidence of increasing capital outflows from India. Selling pressure on the _ _ o _ _
Indian Rupee has intensified since the beginning of July, as substantial oil imports coincided ~ Returning to the USD/INR pair, the expectation is for the pair to move towards the 84 mark in

exchanged for oiland gas imports. breakout level of 83, S|gnaI|ng strength and the RBI's exchange rate is also situated near the

65 mark, suggesting |
From a technical analysis perspective, the USD/INR pair traded within a range of 81t0 83 further room for an
from October 2022 to August 2023. However, just one day before India's Independence Day, upward rally. The next
the USD/INR pair broke out from its multi-month consolidation range, rising above the 83  major resistance level for
mark. This breakout opened the door for a potential upside rally towards the 84 mark. It's  the pair is around 83.40-
worth noting that during the same period, the US Dollar Index exhibited a muted but generally  83.45, and considering § USDINR
bullish bias. Consequently, the RBI did not face significant challenges in maintaining Rupee  the Dollar Index’s relative
volatility,and RBl intervention helped the USD/INR pair cool off to levels below 82.50. strength, the RBI may

attempt to keep the
Meanwhile, the US Dollar Index has been hovering near its highest levels in six months, ysp/INR pair below

around 105. Investors are closely monitoring the Federal Reserve's upcoming policy decision, 83 50in the near term. On
with expectations that the central bank will maintain interest rates at their current levels. the downside, immediate |
Investors are particularly interested in the Fed's outlook on inflation and its future policy steps.  support is observed

Recent positive economic data in the United States has raised hopes that the Fed canachievea  ground 83.00, followed [ DOLLAR
soft landing even if it keeps interest rates higher for an extended period. Additionally, global by 82.80 levels. Any dips . INDEX
markets are awaiting key interest rate decisions from the Bank of England and the Bank of towards or below the 83

Japanthis week. level could present

: - _ buying opportunities with
While the Dollar Index is in an upward trend, it's important to note that levels above 105 are a limited upside target

considered overbought at this time. On the technical charts, the Relative Strength Index (RSI) around 83.40-83.45
is also showing signs of forming a bearish divergence, indicating the possibility of a minor el TAPIS;
correction or consolidation. However, the overall trend remains bullish, and any dip towards © PANDEY  Eammy

E-mail: smc.care@smcindiaonline.com

Corporate Office: Mumbai Office: Kolkata Office:

oA
@;m 11/6B, Shanti Chamber, Pusa Road, New Delhi- 110005 Lotus Corporate Park, A Wing 401 /402 , 4th Floor , Graham Firth Steel Compound, Off Western Express 18, Rabindra Sarani, Poddar Court, Gate No-4, 5th Floor, Kolkata - 700001
moneywise. be wise. Tel: +91-11-30111000 | www.smcindiaonline.com Highway, Jay Coach Signal, Goreagon (East) Mumbai -400063 | Tel: 91-22-67341600, Fax: 91-22-67341697 Tel.: 0336612 7000/033 4058 7000 | Fax: 0336612 7004/033 4058 7004

Investments in securities market are subject to market risks, read all the related documents carefully before investing. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors. The securities quoted are for illustration only and are not recommendatory. SMC is a SEBI registered Research Analyst having registration number INH100001849. CIN:L74899DL1994PLC063609.

SMC Global Securities Ltd. (hereinafter referred to as “SMC") is regulated by the Securities and Exchange Board of India (“SEBI") and is licensed to carry on the busi of broking, depository servi and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is

also registere edasaDepostoryP rt cipant twth CDSLa d NSDL. SMC's othet assocafesa re re gsfe red as Merchant Bankers, Pol rtfoIoM age S, NBFCwnhSEBIa dR eserve Ban kofl dia, Italsohas registration with AMFlas a MutuaIFu d Distributor.

SMC a SEBI registered Research Anal Iy sthaving regist n number |NH100001849 SMC rits iates has not beel d b dl uspen d led by SEBI or any other regulatory authori tyf g/d aling in securities market. SMC orits iates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month
y lhdl f i 10f this F\’anMC rits iates its Research Anal IyI h relatives doe: any material conflict of interest at the time of publicatio fthR

tes/analyst has not received any comp satiol f rom (h bj ct company covered by the Research AnaIysI during the past twelve months. The subject company has notbeen a cliem of SMC during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the

vIny rthe bj ( company co dbyth e Research Analyst in this report.

The views ex| p sed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent

views/opinions in respect of the bI ct company.

Dlsclalme This Res: hR eport is for the personal informa t flh lh ized recipiel t dd n't construe to be estment, legal or taxatiol d e to the I II ny r private circulation and use. The Res: hR eport is based upon f rm ation tha Iwecon ider reliable, bu lwed not re| p ent tha H aleorcompl ete, dI hot Id ot be relied upon h No action is solicited on the b of the conter l flh Research Repol n Th Res hR eport should n lb reproduc: d d stribute dt any other p ( )in any form without prior written
perm fIh SMC Th ontents of this maI I e gen and al lh comp ehen: rln I e. Neithel SMC any of its affiliates, directors or shall be responsible for yI ordal mag e thal fmay o any person due to y t n taken Ih b fIh R hR epol n IId not c Il I e per: aIrecomme da I t keinloaccou tth e particular tme f object financIaI slIuaI ions d f indivi d al client or a corporate/s ol Ity/ AII estments I risk al dp st performance doesn't
gual I f ture results Th | f d comefommv tme t may ary bec: flh h g lh e macro dm\c f l IS give nafacerl iod f(me The p shot Id e his/her own judgment while taking in: lme Id s. Plea: l Ih ISMCt ffI iates, Research Anal Iyl officer d dempl yees, inclu d gp IVOlve d n the preparation orissuance if this Research Report: (a; )fomtmef Ime mayh e lon, g rshol rIp I db uy or sell the ities thereof, f ie: )me ntior dh or (b) be engaged in any
olhertransac volving sut h ies and earn brokerage or other compen: f ractas amarkef Imak inthe f ial instruments of the subject t omp ny(ies) disc dherelnormayp erform or seek to perform invesf lme t banking st ervlcesfc h company(ies) or clasadvlsoru owel h b] p or(c)mayh y other potential c fl ictof i f IwiIhresp Il any recommendation and related informatio d opini AIId p l shal Ilb subject to the exclusive jurisdictiol fD Ihi th




	Page 1

		2023-09-19T16:52:28+0530
	TAPISH PANDEY




