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80% SIPs INVESTOR EUPHORIC OF CAPITAL MARKET :    SMC GLOBAL SECURITIES LTD

NEARLY 80 per cent of Systematic Investment Plans (SIPs) investor’s in equities, with a minimum market exposure of five years or so are confident and continuing their investments in SIPs firmly holding  that market will recover in next two to three  months despite SENSEX has  been down by about 18 per cent since beginning of current  Calendar, reveal  latest findings of the SMC Global Securities Ltd on Emerging Capital Market Trends.
However,  remaining 20 per cent of SIP investors, who fall  in the category of new entrants  and thus can be termed as the novice are keeping off equity market and switching on towards debt instruments such as fixed deposits with banks and companies including debentures and mutual funds where they expect an assured 9 per cent  or more yield on their investments,  further unveil  its findings.

Releasing the Emerging Capital Market Trends as discovered by SMC Global Securities Ltd here today after directly interacting  with its vast clientage base and thus acquiring the emerging trends, the company’ s Chairman and Managing Director Mr Subhash Chand Aggarwal said that in 2011, SIPs trends were entirely adverse of what they prevailed in 2008. 

Three years ago, at the time of 2008 financial meltdown, investors were not renewing their SIPs since market had hit the bottom and investors were driven haywire , said Mr Aggarwal adding that the prevailing trend now is that over 3/4th of SIPs investors not only remain glued to their SIPs and continue to invest but also are renewing them with confidence that markets are bound to recover by the year end since phase of corrections will gradually disappear and make way to stop selling equities at loss .

However, 1/4th of investors who are in new entrants category are still shying away from the Capital market since these are spooked every day by bad news on both fronts- domestic as well as overseas and get influenced with them and thus find stock market extremely depressing. This makes them opt for savings instruments in banks and companies fixed deposits schemes including debentures and mutual funds which have started providing with 9 per cent plus returns, points out SMC Global Securities Ltd’s latest findings.

A certain segment of retail investors have begun to take advantage of the emerging situation but these are in much more a less number and this is because of the fact that FDs and debt mutual fund schemes have also been offering good returns but are no threats for SIPs to shun equities, especially when markets are low, concludes SMC Global Securities Ltd’s findings.
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