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 MONETARY RATES LIKELY BE UP BY 25 BASIS POINT  AS A LAST DITCH ATTEMPT TO REIN IN INFLATION
                                                                       SMC GLOBAL SECURITIES LTD    
In a bid to put an end to peaking interest rates , the Reserve Bank of India  (RBI) is likely to increase monetary policy  rates by only 25 basis point for the last time on July 26th 2011 as its last ditch attempt to moderate head line inflation , currently hovering around 9 per cent,  says SMC Global Securities Ltd in its latest assessment of Interest Rates vis a vis Monetary Policy released here today.
In a statement issued here , SMC Global Securities Ltd Chairman and Managing Director  Mr Subhash C Aggarwal  stressed that interest rates have already peaked yet the system can still possibly absorb another 50 basis point hike in interest rate from current levels in immediate future .
Therefore, the financial community widely anticipate 11th time increase in monetary policy rates by 25 basis point since March , 2010 on forthcoming 26th of this month and have already begun to prepare for it in advance , pointed out Mr Aggarwal . 
This, according to SMC Global Securities Ltd is  going to the last resort for RBI to moderate inflation,  temporary impact of which is going to be severe as FIIs will pull off capital market and  fatally injure SENSEX and NIFTY with prospects of growth rate falling at about 8 per cent against  targeted levels of over 8.5 per cent in current fiscal.
It may be pointed out the RBI in its attempt to rein in inflation effected 10th consecutive raise of 25 basis point in  monetary policy last month, resulting into slower industrial output and peaking of interest rates, also forcing captains of Indian industry to defer their IPOs, FPOs, and freeze their expansion drive.
‘’We as participant in capital and  financial market still feel that the system can withstand another raise of 25 basis point in monetary policy by RBI to facilitate  banks and financial institutions to further raise interest rates by 50 basis point or so as it could prove a prudent decision to cool inflation since food inflation has started  falling and impact of  good monsoon will make it recede further”, asserted Chairman and Managing Director of SMC Global Securities Ltd.
Inflation has become a serious concern for government and RBI to handle and therefore policy makers collective admit that growth can be temporarily sacrificed even if it constrict economic expansion for awhile because India is one of the growing economies and growth will pick up if it is compromised in current fiscal at the cost of containing inflation . 
Therefore, India would have to live up with higher interest rates for some more time provided inflation is contained as with reduced inflation rates, the government will be able to achieve inclusive growth, said Mr Aggarwal.
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