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      SET UP MARKET STABILISATION FUND TO INSULATE CAPITAL MARKET FROM SHOCKS: SMC  

 SMC Global Securities Ltd has urged the union finance ministry to initiate a ground work with  all concerned stake holders in financial sector for setting up of  state owned  Market Stabilisation  Fund  to rescue and insulate  capital market from extreme  volatility,  arising in the wake imbalances in domestic as well as international economic front.

The creation of such a fund has become absolutely necessary to  make sure that weighty SENSEX and NIFTY that  are symbolize d with India’ growing economic  and social  prosperity are not fractured  on account of unforeseen selling pressures from foreign institutional investors and other heavyweights  since it will serve to stablise market by overcoming liquidity shortages.
 In its latest  Equity Understanding Report, Chairman and Managing Director SMC Global Securities Ltd Mr  Subhash C  Aggarwal pointed out that the proposed fund should comprise financial assets such as  stocks,  bonds,  precious metals or other financial instruments and release its strength when  withdrawal  symptoms become visible and pronounced in markets due to any adverse development in national and international markets.

The consultation process for the fund should involve key functionaries of sovereign institutions like union ministries of finance, home affairs, PMO,  industry and commerce, planning commission , external affairs , Reserve Bank India, Securities and Exchange Board of India, leading banking and financial institutions both in public and private sector domain. 

The resources mainly pooled in for it  should come from one time budgetary allocation with an initial corpus  of Rs 10,000 crore and be jointly managed by union ministry of finance and Reserve Bank of India in which investment decisions be taken by board of governors consisting of experts drawn from sovereign institutions identified above , said Mr Aggarwal.

The SMC Global Securities Ltd which has been chasing capital market for over 25 years is of the view that financial markets world over are becoming extremely sensitive in view of emerging global conditions as also growing utterly competitive . Their linkages and integration with one another could often  cause uncertainity and volatility,  resulting to frighten and panic  FIIs and other investors to shake SENXEX and NIFTY . 

The Market stabilization  Fund which will serve to  stabilise market by overcoming liquidity shortages as also creating framework conditions for strengthening of capital base of institutions would come handy for occasion in which capital market is in doldrums and  insulate it  from global and domestic shocks. 

The SMC Global Securities is also of the view that  such shocks will often be in store as the Indian economy grows and expands with each passing day , asserted its chief and added  that economic expansion in developing economy like that of India should not come for halt for at least two more decades.
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