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                                      ABOLISH STAMP DUTY ON COMMODITIES TRADING:  CPAI        

Commodity Participants Association of India (CPAI) has urged state governments including Forward Market Commission (FMC) to begin exercise now to abolish   stamp duty on transactions relating to all commodities trade from fiscal 2012-13 in a bid to broad base and widen volumes of commodities trade which are likely to acquire a size of close to Rs 1,75000 crore in next one year.

In a representation addressed to state finance ministers and Chairman FMC, the  National President of CPAI Mr. D K Aggarwal  pleaded that that cost of trading in  commodities is increasing day by day with varying stamp duties on commodities trading and therefore time has come that the FMC in consultation with state finance ministers should consider removal of this duty from statues from next fiscal. 

The size of commodities trade has grown in large volumes in the last couple of years, especially  ever since futures were encouraged in multi commodities , resulting their trade volume size  exceeding  Rs 120,000 crore by end of fiscal 2010-11. At times when the government would bring in more and more items within ambit of futures, the continuation of stamp duty will restrict expansion of commodities futures and hurt its various stakeholders including farmers.

  Mr. Aggarwal who is also managing director of SMC Comtrade, besides being president of CPAI further argued that the levy of stamp duty is inflationary in nature as its levy increases the cost of purchasing the commodities for the buyer. It is also anti farmer as the farmer who sells through future exchange realizes less proceeds for his agricultural produce due to the stamp duty charges.
The president CPAI emphasized that farmers participation in commodities futures is bound to grow many a time and therefore subjecting  the future trades with stamp duty  will amount to trade barriers. 
The governments gains a little with stamp duty on commodities  transactions  and loose much more as the basic purpose of future exchanges for which these were created gets defeated. 

The commodity participants association of India is of the view that size of commodities trade is expected to rise above Rs 175,000 crore and since number of taxes are imposed on transaction of commodities  by state governments, the commodities segment should be exempt form stamp duty as the governments sufficiently make up from other levies , concluded Mr. Aggarwal.
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