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                        SENSEX, NIFTY LIKELY TO BE ON MODEST GROWTH PATH UPTO DECEMBER 2011

                      AGGRESSIVE BUYING OF STOCKS LIKELY IN THIS PERIOD: SMC GLOBAL SECURITIES LTD. 

SENSEX AND NIFTY are expected to witness a modest growth in next 7 months and move at respective scale of 19500 and 5850 point by December 2011 even if inflation,  interest  rates  and crude oil prices refuse to moderate as capital market sentiments are maturing to absorb shocks of these negatives on Indian economy, reveals latest assessment of movement of SENSEX and NIFTY done under aegis of SMC Global Securities Ltd.

Henceforth, positive factors such as  good growth rate, better than anticipated monsoon, sound export performance over declining imports and political stability will influence capital markets more than negatives like rising inflation, interest rates and crude oil prices in remaining period of Calander year , said Chairman and Managing Director SMC Group Mr Subhas Chand Aggarwal .
 RBI is unlikely to further tighten its future monetary policies as it will be a retrograde measure which will neither bring down inflation nor do any good to growth and India will have to learn to live with high inflation for quite some time, says the SMC analysis released here today.    
 Under such circumstances aggressive buying of good Indian stocks is most likely to happen,  thus paving way for moderate growth of both SENSEX and NIFTY to respective points of 19500 and 5850 towards end of December 2011, explained Mr Aggarwal.

Despite last quarter of fiscal 2010-11 recording 7.8 per cent growth , the last fiscal closed with 8.5 per cent growth rate which is more than sufficient under given circumstances and even if the current fiscal is able to end with about 8 per cent GDP with inflation, interest rates and crude prices remaining as firm as now , investors will continue to be driven more with growth factors rather than getting scared with negatives mentioned above . 

This is because in next 6 to 7 months improvements are expected on front of inflation , interest rates and crude oil price since good monsoon will ensure bumper crop of paddy and other grains and pulses production and acreages have already shown significant improvements . Pulses production has gone up from 14.3 million tone to 17.6 million tone with its acreages hitting more than 26 million  hectare .  We expect the terminal year of 11th five year plan period would hit agri-growth of more than 7 per cent to enable India ensure an average agriculture growth of 4 per cent in the plan period, said Mr Aggarwal.

Exports will continue to grow with a good double digit rate as economic situations in India’s export oriented markets are improving gradually and government has decided not to suspend duty entitlement pass book scheme to continue to incentivize exports which will further fuel investors aspiration in Indian economy. 

On the issue of fiscal deficit, positive indications are emerging and it seems that  tax collections targets of the finance ministry for 2011-12 will be accomplished with disinvestment proceeds fetching it intended Rs 40,000 crore in current fiscal because of close to 8 per cent growth of economy.  On current account deficit,  concerns will remain for some time and no sooner popular glitches on Indian economy are addressed , the capital market will further gain movement but that is expected to occur after 2012 is over and India moves on to its next planning era, concluded Mr Aggarwal.

 Ends.      

