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                                 ALLOW WHEAT EXPORTS TO CHECK ITS FALLING PRICE : SMC COMTRADE  

SMC Comtrade  on Monday urged the union government to permit exports of wheat to an extent of 4 Million Tonnes (MT)  as it can be easily absorbed in international markets of Gulf and Egypt and help India check falling wheat prices below Minimum Support Price (MSP) of Rs 1170 per quintal.
In a statement issued here today,  SMC Comtrade Managing Director Mr D K Aggarwal , who recently took over as new president of Commodity Participants Association of India (CPAI) said that farmers have been selling  wheat below MSP since procurement agency is unable to lift the wheat  from them , resulting into price crash.

At  government’s authorized procurement centres, wheat is being sold off at Rs 1000 to Rs 1050 per quintal against MSP of Rs 1170 per quintal and possibility is that this price range might further shrink and therefore a quick decision is needed to be taken to allow 4 Million tones  exports of wheat,  initially to biggest wheat importers such as of Gulf countries and Egypt, pointed out Mr Aggarwal.

 Mr Aggarwal cautioned that in case the government does not expedite early facilitation of wheat export and Food Corporation of India refuses to buy the grain, prices will further crash and may  instigate social unrest . It has come to the notice that procurement of wheat has not been happening  at required pace  in states such as Bihar, Uttar Pardesh, especially its eastern region and Gujrat . This is despite the fact  that  mandi taxes in these states are bare minimum at less than 3 per cent against close to 15 per cent in Punjab and  Haryana.

Managing Director of Comtrade further stressed that India does need strategic reserves to meet situation of exigencies but as India has enough of wheat and possibilities of normal monsoon will ensure sufficient rice production, exports of wheat should not be discouraged at this stage .

Pakistan for example has already commenced exports of about 3 Million Tones of wheat to release its glut and India should not stay behind to release its excess wheat production in a logical manner instead of getting it spoilt in open , said Mr  Aggarwal adding that by exporting about 4 million tones of wheat price stability can be brought about in wheat.

