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      WIDEN SIZE OF DOMESTIC INSURANCE BUSINESS BY HIKING FDI’s IN INSURANCE TO 49%: SMC 
SMC GLOBAL SECURITIES LTD-a well known financial solution provider company on Monday urged UPA government to initiate serious deliberations with all it’s constituents to increase FDIs limit in insurance sector to 49 per cent from current level of 26 per cent to help insurance industry grow at much faster pace as also facilitate larger foreign direct investment’s inflows in India from fiscal 2011-12 onwards, which in first eleven months of 2010-11 fiscal dipped by close to 25 per cent.
In a statement issued here, SMC GLOBAL SECURITIES LTD Chairman and Managing Director Mr Subhash Chand Aggarwal pointed out that with 26 per cent foreign equity element of FDI’s in insurance business , not many foreign players are keen to make a foray in it ever since this industry was opened up for a limited competition way back in 1999. 
Mr Aggarwal argued that negligible growth was witnessed in the last decade in insurance sector as far as foreign participation is concerned. As a result,  size of domestic insurance industry is still restricted within the range of less than US$  45 billion.
This is despite the fact that government owned insurance companies with a few of their counterparts in private sector have grown by significantly higher rate from 1999 onwards and thus speak of potential of insurance business in growing Indian economy, said Chairman and Managing Director of SMC GLOBAL SECURITIES LTD.
As per forecast made by SMC Group, if UPA government is able to garner support from its constituents to hikeFDIs limit in insurance sector to the suggested level of 49 per cent and can ensure smooth passage of Insurance Bill in Parliament as soon as possible, the size of insurance industry would jump up to over US$ 65 Billion by 2014, claimed Mr Aggarwal.
According to SMC GROUP, the top priority of the UPA government ought to be to usher  in reforms in India’s financial sector  after elections are concluded in a few states with beginning in insurance segment because of it’s potential factor as it would send out positive signals and help India emerge afresh from sagging FDI’s participation scenario in general, further pointed out Mr Aggarwal.

He argued that time has come to make domestic insurance industries open to greater competition not only for its optimum growth but also to ensure inclusive participation of masses in it which can be possible provided government removes existing 26 per cent share for foreign investors.
Otherwise, the insurance sector will take years to achieve economies of scale and continue to  suffer on lines of domestic defence which despite over 60 years of independence  still remains highly regulated in the name of being one of India’s  strategic sectors in which competition is being denied as a result India achieved only 30 per cent self reliance in its total defence production. Though the new defence offset policy has been put in place which is full of restrictions and only further  increase India dependence on defence imports. Such reform oriented approach should be avoided, concluded Mr Aggarwal .
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