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                  REFORM APMR ACT TO SCRAP LICENCE RAJ IN FARM MARKETING –SMC COMTRADE
SMC COMTRADE- a  commodity  brokerage arm of SMC group which has been ranked India’s no. 1 Equity brokerage house   has demanded immediate reforms in Agriculture Produce Market  Regulation (APMR) Act, as   it is chiefly responsible for frequent bouts of inflation in  farm produces including fruit and vegetables  

In addition, the company has sought accordance of special status to perishables and horticulture commodities, stressing that perishables be de-listed from Schedule  I of the act so that anyone can buy or sell perishable commodities anywhere in the country and new marketing pathways are put in place   after the APMR Act is amended to ensure fair treatment for retailers, whole sellers and producer.
 
In a statement, Managing Director SMC Commodity Trade Mr D K Aggarwal also stressed,  stating that  APMR Act ought to amended in manner so that private sector is encouraged to develop specialized markets for fruit and vegetables by which farmers are offered more marketing options  to sell their produce.
The APMR Act restricts Indian farmers to sell their agricultural produce from one notified area to another and authorizes state governments to regulate wholesale agriculture markets. As  a result, the altruistic and objective purpose of the act of ensuring that farmers get a fair price for their farm produce and protection from exploitation by traders is completely defeated, pointed out Mr Aggarwal.
Vast majority of provisions of the Act are  distorted by vested interests to encourage LICENCE RAJ in farm marketing  ever since it came into being in 60s and neither benefited farmers nor end consumers. In modern times when trade barriers are being overcome through free trade agreements and capital is turning without color, Indian farmers have yet to be allowed to move their farm produce from one notified area and district to another due to provisions of APMR Act makes absolutely no sense, felt SMC COMTRADE.
The APMR Act which is also known as agriculture produce marketing committee Act was formulated to ensure fair prices for farmers as also ensure for them an exploitation free regime but resulted in promoting collusion to deal in purchases of agricultural produce among various vested interests such as traders and Mandiwalls etc as farmers are only allowed to to sell their produce within the APMC market premises.
There are also multiple levies and taxes charged by different APMC and each state has its own set of rules and regulations governing the various APMC’s thereby creating lot of disequilibrium in the prices at different places.
Such markets lack proper infrastructure to store perishables and farmers become victim of trader quoted price which is so minimal from prevailing market price. This fetches no benefits to farmers and end consumers. Therefore time has come for ushering in suitable amendments  to APMC Regulation Act so that inclusive growth is assured for poor farmers and contribution of agriculture sector to national GDP  is taken to desired levels BY POLICY MAKERS, SAID Mr Aggarwal.
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