



SMC Group enters into Joint Venture with Sanlam Group of South Africa
Rs. 215 crore deals includes stake sell & JV
	
New Delhi, September 15th, 2008: India’s fourth largest securities brokerage house, SMC Group (“SMC”), announced today that it had entered into joint venture agreements (JV) with Sanlam Investments, the investment arm of South African financial services giant, Sanlam Ltd. The agreement between the parties will see the setting up of two new businesses in India – a wealth management company and an asset management company. Both will be perfectly placed to take advantage of the immense growth opportunities in India. 
The deal was made possible through an acquisition into the SMC group of companies, including warrants; which will ultimately create a 5% equity stake for Sanlam Investments in SMC and its two flagship companies – SMC Global Securities Limited & SAM Global Securities Limited. 
The total financial outlay by Sanlam Investments on this joint venture with SMC, as the warrants are exercised and the new businesses are capitalized, is expected to be in the region of USD 50 million upward.
[bookmark: OLE_LINK1]S.C. Aggarwal, Chairman and managing director, SMC said, "I am as elated as all my colleagues in SMC Group and Sanlam Group are about this landmark deal. SMC is currently the fourth largest IPO distributor in the retail category in India and we are also the fourth largest in terms of trading terminals. Our customer base exceeds 400,000 – and this is growing at 10,000 new accounts per month. Following this JV, the Indian financial services space will see the further rise and transformation of SMC from our position as one of the largest securities brokerage house into a well diversified company, with enormous global reach and intellectual know-how in line with international best practice. 
“Our horizons are now wider than before and our ambitions have new adrenalin to meet global challenges. We firmly believe that the individually strong brands of SMC and Sanlam, coupled with the expert and experienced teams, will set new standards in the financial services space and contribute enormously to the success of this new venture," he added. 
Sanlam Investments is the investment arm of South Africa’s leading financial services group, Sanlam, which has been a leader in South Africa for more than 90 years. Sanlam Investments comprises 14 specialized investment management businesses each of which is a leader in its area. Key businesses include, Sanlam Investment Management, which is the group’s asset manager and Sanlam Private Investments, the private client business.  

Johan van der Merwe, CEO of Sanlam Investments says, “This is the first step in our India investment strategy and a springboard for further expansion into the continent. For us it is a bold step into one of the biggest markets in the world and a transaction that is in line with our international expansion strategy of furthering our business scope into promising markets outside of South Africa. SMC is a young and vibrant business with a large client base catering to all classes of investors. Although SMC is well known for its extensive pan-India experience, its personal touch and easy accessibility to investors across the country impressed us.”
Van der Merwe adds, “We have proven expertise in evolving markets and experience in attracting and managing discretionary savings. With our tried and tested range of financial products and services – used in emerging markets such as South Africa, Namibia, Botswana, Nigeria, Kenya and Zambia – we believe the Indian market has tremendous opportunities and our joint venture would be able to take full advantage of the same.”
Mahesh C. Gupta, Vice Chairman and managing director, SMC said, “Consistent with our strategy, this partnership enables us to focus on our client and distribution strengths and we will be able to leverage off Sanlam’s recognized strengths in asset management product knowledge, global reach and governance processes. This is an excellent opportunity to establish a leading presence in India — a strategic priority for us — and to accelerate our growth. In addition, the JV will allow us to expand our product range with new high-quality investment products and provide a framework in which we can develop a true asset management culture for our investment activities.
Commenting on how the Sanlam proposition would tap into the market, Sanjeev Gupta, CEO of Sanlam Emerging Markets added, “There is a lot of goodwill towards South African businesses in India and very positive relations between the two countries. India’s financial services sector has exceptional growth opportunities and we are looking forward to working with SMC to tap into this potential.” 
“Over the next few years our focus will be on growing the asset management and wealth management businesses with strong equity and fixed interest offerings. In addition, we also plan to offer risk-based guarantee products and innovative multi-manager solutions complemented by proactive advice and sensible marketing efforts dedicated toward enhancing the appreciation and understanding of the Indian investor. We’ll also be looking out for related opportunities in the fast changing financial landscape of India as such potential unfolds,” explained Gupta.
D. K. Aggarwal, Managing Director, SMC Wealth Management Services Ltd. said, “The launch timing of this strategic JV is indicative of our ability to swim against the tide and chart our own course. As a thought-leader, SMC will come as breath of fresh air in a stagnant environment where the Indian high net worth client segment hasn’t seen any interesting products nor service standards from existing Indian and international players. We are planning to aggressively tap corporates, HNIs and trusts.”
Singhi Advisors acted as exclusive advisors for the SMC Group.  Gopal Agrawal, Director, Singhi Advisors said, “SMC with its vast distribution & loyal customer base, complimented by Sanlam’s experience in the field would create an unparallel wealth advisory practice in India.”
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