
SMC Wealth Management launches Portfolio Management Services
Unveils the Growth & Arbitrage Schemes to help investors maximise returns
New Delhi, January 20, 2009: SMC Wealth Management Services Ltd., a 50:50 joint venture between SMC (India's 4th largest broking house) & Sanlam (South Africa's 2nd largest financial institution), has launched Portfolio Management Services (PMS) with two new offerings, the Growth Scheme and the Arbitrage Scheme, aimed at investors with low to moderate risk appetite seeking to maximise returns on investments in this challenging economic environment.

SMC Wealth’s dedicated wealth managers will help the investors to carefully understand their financial goals and advise them with the right product mix. It has robust portfolio management software that enables the entire construction, monitoring and risk management processes. It relieves investors from all the administrative hassles by using proactive reporting measures.
Mr. S. C. Aggarwal, Chairman and Managing Director, SMC Group, said, "PMS is fast gaining eminence as an investment avenue of choice for High Networth Investors. While offering a range of specialized investment strategies to capitalize on opportunities in the market, SMC Wealth’s PMS combines competent fund management, dedicated research and state of art technology, thereby ensuring a rewarding experience for all clients. It will ensure that investors with unique needs, varying risk appetite and focussed financial goals can maximise returns on investments and also get multiple conveniences and benefits even in today's challenging financial environment.” 

Mr. D. K. Aggarwal, Managing Director, SMC Wealth Management Services Ltd., added, “SMC Wealth PMS offers several benefits to investors. We professionally manage equity investments with an aim to deliver consistent return while having a prudent eye on risk. We have a well-defined investment philosophy & strategy, which acts as a guiding principle in defining the investment universe. We understand the dynamics of equity as an asset class and track investments continuously to maximize the returns. Dedicated wealth managers will act as one-point contact, bestow personalized service and ensure that investors receive periodic account performance reports.”
Talking about what sets SMC Wealth PMS apart, Mr. Sanjeev Gupta, CEO, Sanlam Investment Management-Emerging Markets said, " SMC Wealth Management is a new generation India venture targeted towards bringing a tangible change to managing personal and family wealth. It recognises the essence of personal savings and the need for financial understanding leading to long term peace of mind. Tailoring unique solutions and providing access to our quality people both locally and globally in order to provide a truly international standard within a proven risk management and governance framework is the declared motto.

Strong proprietary research underpinned by proactive advice and communication will mean our clients will be kept abreast and comfortable at all times.

We seek to make a difference and bring financial advice in an answerable and responsible manner to deserving people who aspire to be financially secure and safe.

The Arbitrage Scheme is formulated to generate consistent returns on a regular basis under low risk environment to outperform the fixed income bearing financial instruments by reasonably good margin. The scheme is recommended for investors with very low-risk profile desiring higher liquidity and looking for regular, consistent and reasonable returns to outperform inflation with reasonably good margin on a short (6 month & above) to longer time horizon. Under this scheme, the minimum ticket size has been kept at Rs. 50 lacs for individuals & Rs. 1 crore for the corporate clients.  

The Growth Scheme is formulated to primarily invest in equity or equity related instruments to grow the wealth of the investor with medium to longer time horizon. The scheme is suggested for investors with moderate risk appetite having inclination for better than market returns on the portfolio during medium to long term perspective of 18 to 36 months. The minimum ticket size for this scheme is Rs. 10 lacs & Rs. 20 lacs for individual & corporate investors respectively. 

Arbitrage Scheme — Investment Strategy: The objective is to provide consistent, positive returns by taking advantage of mispricing across different segments of financial markets; e.g., spot v/s future; NSE v/s BSE capital markets; future v/s future, etc. It is a direction–neutral arbitrage portfolio scheme. The portfolio manager will enter into simultaneous transactions of long-position in one market segment and short-position in other market segment, eventually creating a hedge. It envisages index arbitrage where Nifty or any other index is bought/sold and the underlying component basket of shares are sold/bought to lock in a profit in cash/future segment. It envisages various derivative strategies & special situation arbitrage opportunities such as dividend arbitrage & buy-back arbitrage. It offers extensive use of in-house developed statistical & technical software to enhance the returns. It also provides optimal use of algorithmic trading system to ensure fast, seamless & efficient execution of various strategies to maximize the returns.

Growth Scheme — Investment Strategy: The objective is to provide unbiased equities investment strategy based on rigorous fundamental analysis, while taking cognizance of market conditions & movements. It seeks to use a combination of “top-down” and “bottom-up” approach to arrive at a basket of investment-worthy stocks. It offers qualitative buy-and-hold strategy based on fundamentals and flexible style — large cap with long-term vision; fine balance between value and growth stocks and mid-cap value investing; and use of hedging strategies to limit the downside loss in market from time to time. The cash component is parked in liquid funds/ bank deposit/ any other liquid money market instruments. It is diversified across sectors and stocks with no concentration risk with priority to quality management with intent of good corporate governance.

About SMC Wealth Management Services 
SMC Wealth brings together a unique combination of attributes - combining a comprehensive knowledge base of one of India's most dynamic full services brokerage houses with the highly responsive service & specialist wealth management expertise of an international financial services' giant. The company takes pride in a strong talent pool with rich international & onshore experience. Senior professionals drawn from globally reputed MNC institutions are at the helm of its affairs providing focussed leadership & ensuring a holistic Wealth Management approach. 

In Wealth Management, it offers Financial Planning, Wealth Creation Advisory and In-house Research. In Wealth Creation, it offers PMS Schemes, Portfolio Advisory, Equity & Derivatives Trading, Commodity Trading, Currency Trading, Depository Services, Mutual Funds & IPOs, Fixed Income Products, Structured Products, Real Estate Funds, Risk-free Arbitrage Products, Life & Non-Life Insurance Products, Alternate Asset Classes and International Investment Products. Consistent with its global strategy, this partnership enables the JV to focus on clients and distribution strengths. It can leverage Sanlam’s recognised strengths in product knowledge, global reach and governance processes. This is an excellent opportunity to establish a leadership presence in India and to accelerate growth. In addition, it constantly seeks to expand product range with new high-quality investment products and provide a framework in which it can develop a truly different investment culture. SMC through its strategic alliance with Sanlam, has now truly transformed into a well diversified company, with enormous global reach and intellectual know-how in line with international best practice.
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